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Hendersho «Burkhart  Reed

PUBLIC ACCOUNTANTS

Independent Auditors’ Report

Members of the Board of Directors
Atlas Economic Research Foundation

Audit Services: WaShington, DC 20005

Geovernment Services

A-133 Audits ' We have audited the accompanying statements of financial position of Atlas Economic
?gl‘ni::gfl‘f::dl{ . Research Foundation (“the Organization™) as of December 3 1, 2011 and 2010, and the
Financiat Reviews related statements of activities, cash flows, and functional expenses for the years then

ended. These financial statements are the responsibility of the Organization’s

management. Our responsibility is to express an opinion on these financial statements
based on our audits.

Tax Scrvices;
Tax Planning
Tax Prepatation
Estates & Trusts

Offer-in-Compromise We conducted our audits in accordance with auditing standards generally accepted in
siaflment Agreements | the United States. Those standards require that we plan and perform the audits to
Accounting Servicos: obtain reasonable assurance about whether the financial statements are free of material
Bookkeeping misstatement. An audit includes examining, on a test basis, evidence supporting the

Month-end Accounting amounts and disclosures in the financial statements. An audit also includes assessing
Compilations the accounting principles used and significant estimates made by management, as well

Business Servicos: as evaluating the overall financial statement presentation. We believe that our audits
Business Consulting provide a reasonable basis for our opinion.

Business Plang
Stato Solicitation Filings | - gy o opinion, the financial statements referred to above present fairly, in all material

respects, the financial position of Atlas Economic Research Foundation at December
31, 2011 and 2010, the changes in its net assets, its cash flows, and its functional
expenses for the years then ended in conformity with accounting principles generally
accepted in the United States.

Hoondoshod, B lodt ¢ Pond , CEAs
Hendershot, Burkbardt & Reed CPAs
September 18, 2012

7525 Presidential Lane P:703-361-1592
Manassas, VA 20109 www.hbrcpas.com F:703-361-1765




ATLAS ECONOMIC RESEARCH FOUNDATION
Statements of Financial Position
As of December 31, 2011 and 2010

2011 2010
ASSETS
Current Assets
Cash and Cash Equivalents $ 733,728 946,389
Pledges Receivable 699,165 415,000
Accounts Receivable 26,185 52,911
Prepaid Expenses 47718 44,344
Total Current Assets 1,506,796 1,458,644
Long Term Assets
Investments 1,527,747 1,083,821
Furniture and Equipment, net 75,268 114,922
Pledges Receivable, non current 188,000 66,667
Deposits 40,231 38,007
Total Long Term Assets 1,831,246 1,353,507
TOTAL ASSETS § 3,338,042 § 2812151
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts Payable b 228,250 301,829
Grants Payable 60,000 450,000
Total Current Liabilities 288,250 751,829
Long Term Liabilities
Security Deposit 18,970 18,970
Total Long Term Liabilities 18,970 18,970
Total Liabilities 307,220 770,799
Net Assets
Unrestricted
General 100,664 369,414
Designated 22,244 36,350
Total Unrestricted 122,908 405,764
Temporarily Restricted 2,907,914 1,635,588
Total Net Assets 3,030,822 2,041,352
TOTAL LIABILITIES AND NET ASSETS $ 3,338,042 $§ 2,812,151

See the accompanying Independent Auditors' Report and notes to the financial statements
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ATLAS ECONOMIC RESEARCH FOUNDATION
Statement of Activities
For the Year Ended December 31, 2011

Temporarily
Unrestricted Restricted Totals
REVENUE AND SUPPORT
Contributions $ 6,111,018 $ 2,646,875 § 8,757,893
Stock Donations 222,146 - 222,146
Workshop, Program Fees, and Rental Income 155,429 - 155,429
Investment Income 70,403 - 70,403
In-Kind Contributions 46,020 - 46,020
Miscellaneous Income 31,652 - 31,652
Realized Gain/(Loss) on Investments (20,770) - (20,770)
Unrealized Gain/(Loss) on Investments (106,288) - (106,288)
Net Assets Released from Restriction 1,374,549 (1,374,549) -
TOTAL REVENUE AND SUPPORT 7,884,159 1,272,326 9,156,485
EXPENSES
Program Services 7,357,041 - 7,357,041
Management and General 368,528 - 368,528
Fundraising 441,446 - 441,446
TOTAL EXPENSES 8,167,015 - 8,167,015
Change in Net Assets (282,856) 1,272,326 989,470
Net Assets, Beginning of Year 405,764 1,635,588 2,041,352
Net Assets, End of Year $ 122908 $ 2907914 § 3,030,822

See the accompanying Independent Auditors' Report and notes to the financial statements
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ATLAS ECONOMIC RESEARCH FOUNDATION
Statement of Activities
For the Year Ended December 31,2010

Temporarily
Unrestricted Restricted Totalg
REVENUE AND SUPPORT
Contributions § 4,600,031 $ 1,111,910 $ 5,711,941
Workshop, Program Fees, and Rental Income 252,530 - 252,530
Unrealized Gain/(Loss) on Investments 102,660 - 102,660
Investment Income 48,325 - 48 325
Stock Donation 47.698 - 47,698
In-Kind Contributions - 21,788 - 21,788
Realized Gain/(Loss) on Investments 19,378 - 19,378
Gain on Disposal of Assets 500 - 500
Net Assets Released from Restriction 1,923,644 (1,923,644) -
TOTAL REVENUE AND SUPPORT 7,016,554 (811,734) 6,204,820
EXPENSES
Program Services 6,759,529 - 6,759,529
Management and General 368,890 - 368,890
Fundraising 573,379 - 373,379
TOTAL EXPENSES 7,701,798 - 7,701,798
Change in Net Assets (685,244) (B11,734)  (1,496,978)
Net Assets, Beginning of Year 1,091,008 2,447.322 3,538,330
Net Assets, End of Year $§ 405764 $ 1,635,588 $ 2,041,352

See the accompanying Independent Auditors' Report and notes to the financial statements
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ATLAS ECONOMIC RESEARCH FOUNDATION

Statements of Cash Flows

For the Years Ended December 31,2011 and 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets

Adjustments to reconcile Change in Net Assets
to Net Cash provided by (used in) Operating Activities:

Depreciation and Amortization

Stock Donations

Net Unrealized and Realized {Gains)/Losses
(Increase) decrease in Pledges Receivable
(Increase) decrease in Accounts Receivable
(Increase) decrease in Prepaid Expenses
(Increase) decrease in Deposits

Increase (decrease) in Grants Payable
Increase (decrease) in Accounts Payable
Increase (decrease) in Acerued Expenses

NET CASH PROVIDED BY/(USED BY) OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES

Sale of Investments

Acquisition of Investments

Acquisition of Furniture and Equipment
Sale and Disposal of Furniture and Equipment

NET CASH USED BY INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Increase (decrease) in Capital Lease

NET CASH USED BY FINANCING ACTIVITIES
Net Increase/(Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

See the accompanying Independent Auditors’ Report and notes to the fi
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2011 2010

$ 989,470  §(1,496,978)
40,253 39,380
(222,146) (47,698)
127,058 (122,038)
(405,498) 666,373
26,726 15,067
(3,374) (192)
47,866 (58,566)
(390,000) (412,318)
(73,579) 207,038
. (550)
136,776 (1,210,482)
609,665 1,619,408
(958,503)  (2,531,928)
(599) (33,364)

_ 3,346
(349,437) (942,538)
- (5,405)
- (5,405)
(212,661)  (2,158,425)
946,389 3,104,814
$ 733,728 $ 946,389

nancial statements
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ATLAS ECONOMIC RESEARCH FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended December 31,2011 and 2010

NOTE 1: ORGANIZATION

Atlas Economic Research Foundation (“the Organization™) is a publicly supported, non-
profit, educational organization established and incorporated in the State of Delaware in
1981. The mission of the Organization is to strengthen the worldwide freedom
movement by supporting individuals and organizations with the potential to champion
our vision of a free, prosperous and peacefill society. The vision of the Organization

is that there will be effective independent organizations in every country building a
public consensus around the principles that foster freedom, economic opportunity,
prosperity and peace. These principles include individual liberty and responsibility,
property rights, free markets and limited government under the rule of law.

The Organization pursues its mission through several different methods, including:

- Discovering intellectual entrepreneurs (IEs) who share its vision, and supporting their
efforts to establish and grow organizations with the potential to advance the
Organization’s vision.

- Training TEs in non-profit management topics, so their own organizations can have a
greater impact.

- Linking IEs to their peers and keeping them informed on one another’s work, via
events, publications, and online resources.

- Disseminating the ideas of liberty to new audiences via foreign language programs, as
a means of discovering new IEs.

- Alerting institutes to opportunities to attract new funding or to have an impact on
issues that advance the Organization’s vision.

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES

Contributions - The Organization reports gifts of cash and other assets as restricted
support if they are received with donor or time stipulations that limit the use of the
donated assets. Contributions that are restricted by the donor are reported as increases in
unrestricted net assets if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as
increases in temporarily or permanently restricted net assets depending on the nature of
the restrictions. When the donor or time restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activities
as net assets released from restrictions. The Organization reports gifts of furniture and
equipment as unrestricted support unless explicit donor stipulations specify how the
donated assets must be used. Gifts of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash or other assets that must be used to
acquire long-lived assets are reported as restricted support. Absent explicit donor
stipulations about how long those long-lived assets must be maintained, the Organization
reports expirations of donor restrictions when the donated or acquired long-lived assets
are placed in service.



ATLAS ECONOMIC RESEARCH FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended December 31, 2011 and 2010

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES (cont.)

Promises to Give - Contributions are recognized when the donor makes a promise to give
to the Organization that is, in substance, unconditional. The Organization uses the
allowance method to determine uncollectible unconditional promises receivable. The
allowance is based on prior years’ experience and management’s analysis of specific
promises made. There were no allowances as of December 31, 2011 or 2010.

Use of estimates - Management uses estimates and assumptions in preparing financial
statements. Those estimates and assumptions affect the reported amounts of assets and
liabilities, and the reported revenues and expenses.

Cash and Cash Equivalents - All highly liquid debt instruments purchased with maturity
of three months or Jess are considered to be cash equivalents for purposes of the
statement of cash flows.

Furniture, Equipment, and Leasehold Improvements - Current purchases of furniture and
equipment in excess of $500 are recorded at cost. Items of furniture and equipment that
are donated are recorded at their fair market value. Depreciation is taken on a straight-
line basis. Equipment is depreciated over five years and furniture over ten years,

Depreciation expense amounted to $40,253 and $39,380 for the years ended December
31, 2011 and 2010, respectively.

Investments - The Organization reports investments in marketable securities with readily
determinable fair values and all investments in debt securities at their fair values in the
statement of financial position. Unrealized gains and losses are included in the statement
of activities. Investment income and gains restricted by a donor are reported as increases
in unrestricted net assets if the restrictions are met (either by passage of time or by use) in
the reporting period in which the income and gains are recognized.

NOTE 3: PLEDGES RECEIVABLE

Pledges Receivable consist of the following at December 31, 2011 and 2010:

2011 2010
Pledges Receivable (Less than one year) $ 699,165 $ 415,000
Pledges Receivable (One to five years) 200,000 70,000
Less unamortized discounts of 5%-6% (12,000) (3.333)
Net pledges receivable $ 887,165 $ 481,667



ATLAS ECONOMIC RESEARCH FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended December 31, 2011 and 2010

NOTE 4: INVESTMENTS

Investments are carried at fair value based on quoted prices in active markets (all Level 1
measurements) and consist of the following at December 31, 2011 and 2010:

2011 2010
Mutual Funds $1,499,375  $1,056,027
Bond 28,372 27,794
Total Investments $1.,527.747 $1,083.821

NOTE 5: FIXED ASSETS

A summary of fixed assets at December 31, 2011 and 2010 follows:

2011 2010
Furniture and Equipment $205,562 $204,963
Software 33,421 33,421
238,983 238,384
Accumulated Depreciation (163.,715) (123.462)
Total $ 75,268 $114,922

NOTE 6: CAPITAL LEASE

The Organization leased software under a non-cancelable capital lease, which expired in
2010. The Organization made lease payments totaling $5,405 in 2010.

NOTE 7: MANAGEMENT DESIGNATED NET ASSETS

The Organization reports income as "designated" if it is allocated by management for
specific programs or purposes, despite the absence of a legal restriction. Designated net
assets total $22,244 and $36,350 at December 31, 2011 and 2010, respectively.

NOTE 8: TEMPORARILY RESTRICTED NET ASSETS

The following temporarily restricted assets are available for the following purposes or

periods:
201t 2010
Specific Program Support $2,907,914 $ 1,530,988
Time Restricted 0 104.600
Total Temporarily Restricted Net Assets $2967914 $1,635.588
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ATLAS ECONOMIC RESEARCH FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended December 31,2011 and 2010

NOTE 9: NET ASSETS RELEASED FROM RESTRICTIONS
S22 AaPL A0 KELEASED FROM RESTRICTIONS

2011 2010
Net Assets released by disbursing funds in
accordance with the donor restrictions $ 1,269,949  $ 1,422,650
Net Assets released from time restrictions 104,600 500,994
Total funds released from restrictions $1.374549 $1.923.644

NOTE 10: PENSION PLAN

The Organization maintained a 401(k) retirement plan covering substantially all firll-time
employees through 2011 into which employees made pre-tax contributions for the
purchase of retirement annuities. This plan was discontinued in 2012.

NOTE 11: TAX STATUS AND CONTRIBUTIONS

The Organization is exempt from federal income tax for related purpose net income as
described in Section 501(c)(3) of the Internal Revenue Code. Accordingly, contributions
to the Organization are deductible for federal income, estate, and gift tax purposes. In
addition, the Organization has been classified by the Internal Revenue Service as a public
charity and is not a private foundation.

The Organization's Forms 990, Return of Organization Exempt from Income Tax, for the
years ending 2009, 2010, and 2011 are subject to examination by the IRS, generally for
three years after they were filed,

NOTE 12: RELATED PARTY TRANSACTIONS

The Organization’s President is also the Chairman of the Board of Directors for a
501(c)(3) organization that received grants of $5,000 and $6,500 from the Organization
in 2011 and 2010, respectively. In 2010, the related organization also received $3,345
from the Organization in various other payments.

The Organization’s CEOQ, President, and Executive Vice President sit on the board of a
S01(c)(3) organization that received a grant of $9,000 from the Organization in 2010.

NOTE 13: SUBSEQUENT EVENTS

Management evaluated events and transactions that occurred afier the statement of
financial position date for potential recognition and disclosure through September 18,
2012, the date on which the financial statements were available to be issued.
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